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Abstract 

Investments stand out as pivotal financial decisions crucial for the sustainable growth of enterprises. The 

investment activities of Small and Medium-sized Enterprises (SMEs) owners wield significant influence on 

both individual businesses and macroeconomic factors within the economy. This study look into 

characterizing the diverse types of investments embraced by SMEs and scrutinizes the impact of these 

investment practices on the growth trajectory of SMEs in Dar es Salaam city, Tanzania. To achieve this the 

cross-sectional design was used with study respondents being 384 SME owners whose effects of 

investment decisions were estimated by the use of ordinary least square model. The findings reveal that 

most business owners in Dar es Salaam allocate a portion of their financial resources to investments in 

assets, education-related activities, health-related initiatives, and religious matters. Notably, a substantial 

proportion of financial resources or profits is channeled into financial instruments such as shares, bonds, 

and real estate, with these categories reporting higher average investment values. To enhance SME growth 

in Dar es Salaam, policymakers should encourage diversification of investment portfolios, emphasizing 

awareness of various financial instruments. Implementing financial literacy programs is crucial for 

empowering SME owners to make informed investment decisions aligned with their business objectives. 

The establishment of a regulatory framework is recommended to ensure transparency and accountability in 

financial markets, especially for SMEs engaging in activities like buying and selling financial assets. 

 Keywords: SMEs owner, Investment, SMEs growth 
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1.0 Introduction 

The paramount goal of Small and Medium-sized Enterprise (SME) owners is to enhance the value of their 

investments, a pivotal indicator of their enterprise's growth trajectory (Gveroski and Risteska, 2017). 

Recognizing the profound impact of financial investments on the overall capabilities of a firm, this research 

underscores their significance in fostering sustainable performance and endowing owners with the 

flexibility to adapt swiftly to dynamic business environments and capitalize on generated profits (Ye and 

Kulathunga, 2019). The MSMEs national baseline survey illuminates the diverse investment patterns 

among SME owners, with 0.1% allocating funds to bonds, 0.5% to shares, 85.2% earmarked for household 

expenses and school fees, 62.8% directed towards reinvestment, and 14.0% invested in real estate. These 

investment practices form an integral part of the economic entity's management strategy, aligning with the 

overarching objective of maximizing owners' income and augmenting the market value of the enterprise 

(Piatkowski, 2020). 

Anane, Cobbinah, and Manu (2013) assert that investment plays a pivotal role in driving SME growth, as 

these enterprises effectively leverage savings for investment purposes. This observation is particularly 

relevant in developing countries like Ghana, where a positive correlation has been identified between 

savings offered by microfinance institutions and the growth of SMEs. Investments not only contribute to 

business development but also hold significant implications for household progress. This study seeks to 

delve deeper into the specific types of investments SMEs are inclined to undertake, shedding light on the 

multifaceted relationship between these investment practices and the overall growth dynamics of SMEs. 

Building on the contextual backdrop, the study aims to provide a comprehensive understanding of the 

investment landscape within SMEs by delineating the specific types of investments they engage in. By 

exploring the intricate details of these investment practices, the research endeavors to unravel the nuanced 

connections between various investment choices and the resultant growth trajectories of SMEs. The survey-

based approach, involving SME owners with operational experience exceeding one year in Dar es Salaam, 

Tanzania, is poised to yield valuable insights into the diverse and dynamic nature of investment decisions 

made by SMEs. Ultimately, this study seeks to contribute nuanced perspectives to the discourse on SME 

growth, offering evidence-based insights that can inform strategic decision-making processes for SME 

owners, policymakers, and other stakeholders in the economic landscape. 

2. Theoretical review 
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In anchoring the theoretical framework of this study, the research draws upon the widely recognized and influential Resource-

Based Theory (RBT). RBT posits that firms can be understood as an amalgamation of internal resources, encompassing both 

firm-specific assets and managerial attributes, as well as external resources, such as market position and customer relationships. 

The theory contends that the effective utilization of these resources, along with strategic deployment, is instrumental in the 

development of products, services, and overall business strategies. According to RBT, a firm's progress and attainment of 

growth are contingent upon its ability to leverage and capitalize on these diverse resources (Barney, 1991). 

RBT introduces the concept that a sustainable competitive advantage can be achieved if a firm's resources possess specific 

attributes, namely being valuable, rare, inimitable, and non-substitutable (Barney, 1991). This foundational idea underscores the 

importance of not just having resources, but having resources that confer a distinct advantage in the competitive landscape. 

Additionally, Nason and Wiklund (2018) contribute to this perspective by emphasizing that social capital, representing the 

intangible resources of a business, plays a crucial role. They posit that equity received and savings are integral components of 

tangible capital (resources) that contribute to business growth, enabling further investments in diverse sectors. 

The dynamic nature of resources and growth strategies across different firms is acknowledged within the RBT framework, 

emphasizing the need for a nuanced understanding of how these variables interact uniquely within each organizational context. 

This study leverages the RBT lens to explore the nuanced relationships between SMEs' investment practices, resource 

utilization, and subsequent growth trajectories, contributing to the ongoing discourse on sustainable competitive advantage and 

business growth strategies. 

3. Empirical review 

The investment landscape for Small and Medium-sized Enterprises (SMEs) in Tanzania plays a pivotal role 

in the economic growth trajectory of the country. The Financial Sector Deepening Trust (FSDT, 2017) 

highlights that Micro Finance Institutions (MFIs) are instrumental in supporting SMEs, with approximately 

50% of their products tailored to meet the specific needs of these enterprises. The diverse investment 

avenues and financial products now accessible to small investors contribute to economic dimensions, such 

as the enhancement of goods and services, swift adaptation to current and future business needs, and the 

mitigation of operational risks at the organizational level. 

The nexus between personal financial literacy and investment decisions is emphasized in a study by Lotto 

(2020), revealing a strong and positive correlation. Effective investment decisions, as underscored by the 

study, are instrumental in accumulating financial resources to bolster the economic well-being of 

households and businesses, particularly for SME owners. Scholars like Anane, Cobbinah, and Manu (2013) 

underscore the significance of savings and investment in driving SME growth, with savings serving as a 
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catalyst for strategic investments. Piatkowski (2020) further elucidates that the long-term growth of SMEs 

hinges on prudent investment choices and an understanding of market dynamics. 

Literature underscores the direct impact of investment and financing decisions on firm growth, with finance 

perspectives emphasizing the importance of effective investment and proper financing decisions, while 

managerial scholars highlight the influence of factors such as product quality, customer satisfaction, 

managerial acumen, and technological integration (Altan and Arkan, 2011). Feng and Wu (2021) 

specifically delve into the realm of real estate investment, noting its consequential impact on firm growth 

and recommending careful evaluation of real estate portfolio investment allocation for sustained 

competitiveness. 

Mori (2019) emphasizes the critical role of timely market information for successful investment in the 

stock exchange and real estate. This is particularly relevant for Small and Medium-sized Enterprises 

(SMEs) in Tanzania, where the ability to secure the best prices in the market is essential for winning 

tenders and securing contracts. Furthermore, the importance of reinvestment in fostering enterprise 

performance and financial access is highlighted by Beck, Pamuk, and Uras (2014), who posit that 

enterprises tapping into reinvestment opportunities are expected to sustain higher productivity levels. 

Overall, the empirical review establishes a foundational understanding of the intricate relationships 

between various investment choices and their impact on SME growth, setting the stage for the present 

study's investigation into the specific investment practices of SMEs in Dar es Salaam, Tanzania. 

Figure 1: Diagram to show the designed conceptual framework for the study 
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Source: 

Author, 2021. 

 

4. Methodology 

The study was conducted in Dar es Salaam city, encompassing the municipalities of Kinondoni, Ilala, 

Temeke, Kigamboni, and Ubungo. Within Dar es Salaam city alone, there are 466,049 small businesses, 

with an additional 935,256 in other urban centers and 1,675,385 in rural areas (URT, 2012). The sample 

size for the study comprised 384 SME owners with a business operational history exceeding one year, 

spanning across the manufacturing and processing, service provision, and trade sectors. This inclusive 

approach involved both registered and unregistered SMEs. The sample size calculation was based on a 5% 

level of precision, denoted by the acceptable error (e), a 95% confidence level (z = 1.96), and a population 

variance (p) of 5%. 

To ensure the robustness of the study, both primary and secondary data were collected. Primary data, 

defined as original information specific to the researcher's needs, were gathered from SME owners through 

structured questionnaires. This approach was chosen to capture diverse dimensions of the phenomenon 
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under study (Noble and Roberta, 2019). Secondary data, sourced from previous studies, surveys, 

publications, internal records, and reports, included SMEs' financial reports and other relevant financial and 

legal documents (Martin et al., 2018). 

The data analysis encompassed both descriptive and inferential statistics. Descriptive statistics were 

employed to present an overall picture of SME characteristics and behaviors. For inferential statistics, a 

Multiple Linear Regression model was utilized to estimate the effects of investment avenues (share, bond, 

real estate, reinvestment, education, health care, and religious) on SME growth. The Ordinary Least 

Squares (OLS) model was chosen due to its properties as the best linear unbiased estimator (Mahaboob et 

al., 2018). The OLS model gauged the strength of the relationship between independent and dependent 

variables, offering insights into the impact of changes in independent variables on SME growth, measured 

by sales/revenue growth over a specified period. The econometric regression model expressed in the OLS 

form was employed to facilitate a comprehensive examination of these relationships. 

The econometric regression model in Ordinary Least Squares (OLS) form is expressed as follows: 

𝐺 = 𝛽0 + 𝛽1𝑆ℎ𝑎𝑟𝑒𝑠 + 𝛽2𝐵𝑜𝑛𝑑 + 𝛽3𝑅𝑒𝑖𝑛𝑣𝑒𝑠𝑡𝑚𝑒𝑛𝑡 + 𝛽4𝐸𝑑𝑢𝑐𝑎𝑡𝑖𝑜𝑛 + 𝛽5𝐻𝑒𝑎𝑙𝑡ℎ + 𝜇 
In this model, G represents SMEs growth, and the β coefficients signify the estimated effects of the 

respective variables, including Shares, Bond, Reinvestment, Education, Health, and other control variables. 

The coefficients (𝛽0, 𝛽1,𝛽2,𝛽3,𝛽4,𝛽5) represent the quantitative impact of each variable on SMEs growth. 

The error term, 𝜇, accounts for unobserved factors or variability that is not explained by the included 

variables. 

This regression model facilitates the exploration of how different investment avenues and other relevant 

variables contribute to SME growth. The estimated coefficients (𝛽) provide insights into the magnitude and 

direction of the impact of each variable, aiding in the identification of key drivers or hindrances to SMEs 

growth in Dar es Salaam. The OLS method allows for the determination of the best-fitting line that 

minimizes the sum of squared differences between the observed and predicted values of SMEs growth, 

providing a robust statistical approach to understanding the relationships within the dataset. 

5. Results  

The study's findings, illustrated in Table 1, reveal a prevalent trend among business owners in Dar es 

Salaam, where a significant majority invest a portion of their financial resources in various domains such as 

assets, education-related activities, health-related concerns, and religious matters. Notably, 90% of SME 

owners who participated in the study reported allocating a portion of their financial resources to diverse 

assets and socioeconomic initiatives over the past 12 months. In contrast, a smaller proportion, constituting 

10%, indicated that they refrained from any such investments during the same period. When probed further, 

SME owners cited reasons for non-investment, pointing to challenges such as "unsustainable business 

growth" and "inadequate business cash flow." 
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These results underscore the active engagement of SME owners in investment activities, emphasizing the 

multifaceted nature of their investment choices. While a significant majority channel financial resources 

into assets and socioeconomic endeavors, a notable minority faces challenges that hinder their investment 

practices. Understanding the reasons behind non-investment is crucial for devising targeted strategies and 

interventions that address the specific needs and concerns of SME owners, fostering a more conducive 

environment for sustainable business growth. 

Table 1. Investment Status of SMEs owners 

 

Status Frequency Percentage 

Business owner invest 344 90 

Otherwise 40 10 

Total 384 100.0 

Source: Author computation (2021) 

In delineating the diverse investment modes adopted by SME owners, participants were queried about the 

specific avenues through which they channeled their business investments. The responses were categorized 

into three distinct groups: financial investment, social investment, and re-investment. Financial investment 

modes encompassed investments in shares, bonds, and real estate, while social investment included 

allocations towards education, health, and religious matters. Additionally, re-investment pertained to funds 

directed back into the business for expansion or improvement. Participants were further prompted to 

specify the amount invested in each of these modes. Table 2 provides a comprehensive overview, 

presenting the mean, standard deviation, and the minimum and maximum values of the funds invested in 

shares, bonds, real estate, re-investment, health, education, and religious matters, including offerings. This 

detailed breakdown allows for a nuanced understanding of the investment patterns and magnitudes within 

each category, shedding light on the diversity and distribution of SME owners' investment practices. 

Table 2. Investment Modes used by SMEs owners  

 Minimum Maximum Mean Std. Deviation 

Share 0 13000000 1464908 2331877 

Bond 0 25000000 2803499 5075297 

Re-investment  0 15000000 1590332 2152668 

Real estate 0 54100000 6948289 9849206 

Education 0 5025000 694617.2 1139485 

Health 0 5500000 426236.2 677206.1 
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Religious matters 0 4500000 469559.9 715947.9 

Source: Author computation (2021) 

 

Table 2 unveils that over the past 12 months, certain SMEs owners in Dar es Salaam refrained from 

investing specific amounts in the designated modes of investment. Notably, the highest maximum amount 

reported was TZS 54,100,000/=, invested in real estate. The calculated average amounts invested in the 

various modes, as depicted in Table 2, highlight a predominant allocation of financial resources towards 

shares, bonds, and real estate. Real estate emerged as the most favored investment avenue, with the highest 

average value reported at TZS 6,948,289/=. Following closely were investments in bonds at TZS 

2,803,499, and shares at TZS 1,464,908/=. In contrast, the smallest average amount reported was TZS 

469,559.9, reflecting the average investment in religious matters by SME owners in Dar es Salaam. These 

results underscore a discernible pattern of prioritization in investment choices, providing valuable insights 

into the prevailing trends and preferences among SMEs in the region. 

 

Regression Analysis 

Prior to delving into the regression analysis, essential diagnostic tests were performed to assess 

multicollinearity and heteroskedasticity. Addressing multicollinearity is crucial in regression analysis as its 

presence can compromise the statistical significance of independent variables, indicating a linear 

relationship among them (Shrestha, 2020). On the other hand, Multicollinearity was rigorously examined 

using Variance Inflation Factors (VIF), a statistical measure that assesses the degree of correlation among 

independent variables. This diagnostic test scrutinized the relationships among the various independent 

variables under consideration. It serves as a pivotal step to ensure the robustness and reliability of the 

subsequent regression analysis. 

Table 3: Multicollinearity test results 

Variable VIF I/VIF 

Religious 1.41 0.7092 

Bonds 1.37 0.7299 

Real estate 1.29 0.7752 

Share 1.22 0.8197 

Health 1.21 0.8264 

Reinvestment 1.15 0.8696 

Education 1.05 0.9524 

Mean VIF 1.24 0.8065 

Source: Author’s computation (2021) 
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The model results presented in Table 3 encapsulate the outcomes of the computed multicollinearity test 

using Variance Inflation Factors (VIF). The mean VIF is reported at 1.24, significantly below the 

conventional threshold of 10. This result signifies the absence of multicollinearity problems among the 

independent variables, affirming the robustness of the regression analysis. Multicollinearity, characterized 

by a linear relationship among independent variables, does not pose a challenge in the examined model. 

Furthermore, the study conducted a Heteroskedasticity test to scrutinize the homogeneity of error variances 

across subjects, a key assumption in linear regression models. Heteroskedasticity, indicating varying error 

variances, is a departure from this assumption and can lead to unreliable coefficient estimates (Zhou et al. 

2015). The Breusch-Pagan / Cook-Weisberg test was employed for this purpose, revealing insights into the 

presence or absence of heteroskedasticity. This diagnostic test is essential in ensuring the accuracy and 

reliability of regression coefficient estimates, safeguarding against the potential inflation of statistical 

significance when not warranted. The subsequent sections will delve into the specific findings and 

implications derived from the regression analysis, shedding light on the nuanced dynamics between 

investment practices and SMEs growth in the context of Dar es Salaam. 

Breusch-Pagan / Cook-Weisberg test for heteroskedasticity  

         Ho: Constant variance 

         Variables: fitted values of Growth 

         chi2(1)         =    18.89 

         Prob > chi2  =    0.0000 

Source: Author’s computation from survey data, (2021). 

The null hypothesis (H₀) posits the presence of constant variance, indicating homoskedasticity, while the 

alternative hypothesis (H₁) contends the existence of non-constant variance, implying heteroskedasticity. 

Examination of the heteroscedasticity test results revealed a chi-squared p-value of 0.000, which is below 

the conventional significance level of 0.05. This indicates the rejection of the null hypothesis and the 

acceptance of the alternative hypothesis, signifying the presence of heteroskedasticity. To address this 

issue, robust standard errors were introduced in the earlier regression analysis using the vce(robust) 

command. Subsequently, the regression results incorporated heteroscedasticity-corrected standard errors, 

presented in the table below. This robust standard error approach ensures the reliability of coefficient 

estimates in the presence of varying error variances, addressing the identified heteroskedasticity problem. 

Table 4: Regression results 
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Variables Coefficient 
Robust 

Standard error 
t p>|t| 

Confidence 

Interval 

Share 0.7659 0.2167 3.53 0.000 0.3397 1.1921 

Bonds 0.5416 0.1067 5.07 0.000 0.3317 0.7516 

Reinvestments 0.7920 0.3285 2.40 0.016 0.1460 1.4380 

Real estate 0.2765 0.0503 5.49 0.000 0.1775 0.3755 

Education 2.444 0.4705 5.20 0.000 1.5194 3.3697 

Health 1.1196 0.9026 1.24 0.216 -0.6551 2.8945 

Religious 

matter 

-0.3203 1.0534 -0.30 0.761 -2.3918 1.7510 

Constant 7.7113 0.6567 11.74 0.000 6.4199 9.0026 

Number of observations 384 

F(7, 376) 36.33 

Prob>F 0.0000 

R squared 0.6685 

 

Source: Author’s computation (2021) 

The comprehensive findings derived from the regression analysis, elucidated in Table 4, furnish a detailed understanding of the 

intricate relationships between various investment modes and SMEs growth in Dar es Salaam. The statistical significance of the 

model is underscored by a p-value of 0.000, indicating that the considered investment modes—namely, share, bond, real estate, 

education, health, religious matters, and reinvestment—are collectively significant at the 1% level in explicating the relationship 

with SMEs growth. The R-squared statistic, standing at 0.4185, implies a model fit of approximately 42%, elucidating that 

56.85% of the total variability in SMEs growth is explained by the chosen investment factors. However, the model leaves 

approximately 33.15% of the variations in Small and Medium Enterprises growth unaccounted for. 

Delving into the nuanced relationship between owner's investment practices and SMEs growth, as outlined in Table 4, unveils 

the distinctive impact of each investment mode. Share, bonds, real estate, reinvestment, and education emerge as statistically 

significant variables, while health and religious matters exhibit statistical insignificance, characterized by p-values of 0.216 and 

0.761, respectively. Moreover, the study uncovers a positive correlation between investment in shares and SMEs growth, 

reflected in a coefficient of 0.766. This implies that a unit increase in the amount invested in shares corresponds to a 0.766-unit 
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increase in SMEs growth, keeping other factors constant. The statistical significance at the 1% level, denoted by a p-value of 

0.000, underscores the impactful role of share investments. 

Turning to investment in bonds, the regression results manifest statistical significance at the 1% level, with a p-value of 0.000. 

The positive coefficient of 0.542 signifies that a unit increase in the amount invested in bonds correlates with a 0.542-unit 

increase in SMEs growth, indicating bonds' role as a substantial long-term financing avenue contributing to both business needs 

and societal welfare. 

Reinvestment in enterprises emerges as a positive influencer on SMEs growth, displaying statistical significance at the 5% level 

with a p-value of 0.016. The coefficient of 0.79 underscores that a unit increase in the amount reinvested in enterprises results in 

a 0.79-unit increase in SMEs growth, accentuating the critical role of reinvestment decisions in fostering enterprise expansion. 

This finding aligns with prior research highlighting the significance of reinvestment in overall enterprise growth (Olomi and 

Mori, 2015). 

Investment in real estate also emerges as a positive contributor to SMEs growth, with a coefficient of 0.28. The statistically 

significant relationship at the 1% level (p-value = 0.000) implies that a unit increase in the investment in real estate corresponds 

with a 0.28-unit increase in SMEs growth. This finding corroborates existing literature emphasizing the positive association 

between real estate investment and firm growth, underscoring the strategic allocation of assets in areas with higher economic 

returns (Salaouatchi et al. 2021). 

Finally, investment in education demonstrates a positive and statistically significant relationship with SMEs growth, as 

evidenced by a coefficient of 2.44. The p-value of 0.000 indicates that a unit increase in the investment in education leads to a 

2.44-unit increase in SMEs growth, emphasizing the pivotal role of education in SMEs' pursuit of productivity, talent attraction, 

and workforce innovation. This finding aligns with previous studies highlighting the importance of education in fostering 

innovation and digital strategies, particularly relevant in the current era of rapid technological advancements (Feng and Wu, 

2021; MIT, 2012). 

Furthermore, the regression analysis provides nuanced insights into the diverse relationships between specific investment modes 

and SMEs growth. These findings hold implications for stakeholders, policymakers, and SME owners aiming to foster 

sustainable economic development. The detailed exploration of each investment mode, along with their individual impact, 

contributes to a richer understanding of the dynamics shaping SMEs growth in Dar es Salaam. 
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5.0. Conclusion and policy implication 

This study illuminates the informed investment practices of SME owners in Dar es Salaam, emphasizing 

the prevalent awareness and engagement in diverse investment modes. Notably, SME owners exhibit a 

discernible preference for real estate investment, followed by shares, with religious matters emerging as a 

less favored option, based on the reported amounts invested in these modes. The multiple linear regression 

analysis underscores the significant influence of specific investment modes—shares, bonds, real estate, 

reinvestment, and education—on the growth of SMEs in Dar es Salaam. The positive relationships unveiled 

in this study signal promising opportunities for SMEs to leverage these avenues for substantial growth. 

Consequently, the onus rests on SME owners in Dar es Salaam to actively engage and capitalize on these 

opportunities, propelling their enterprises from small and medium scale to larger, more robust entities. 

Moreover, this study offers number of policy implications in order to improve and enhance SMEs 

development as here explained: 

Financial institutions are urged to continue sensitizing SME owners in Dar es Salaam about the diverse and 

simplified investment products available. Emphasis should be placed on promoting the adoption of 

digitalized financial services, offering cost-effective and secure alternatives. This proactive approach 

ensures SMEs are well-informed and equipped to navigate the financial landscape effectively.  

Institutions such as the Dar es Salaam Stock Exchange (DSE), Bank of Tanzania (BoT), financial service 

providers, and capital market stakeholders should invest in comprehensive awareness and capacity-building 

programs. Focused on the benefits of active SME participation in shares, stocks, and bonds, these initiatives 

aim to empower SMEs with essential financial investment management skills. Informed decision-making in 

the capital market is pivotal for SMEs' sustainable growth. 

Real estate agencies are encouraged to play a pivotal role in educating and training micro, small, and 

medium enterprise owners and managers about the strategic advantages of investing in real estate for 

business growth. By imparting knowledge on real estate investment, SMEs gain diversified options, 

enhancing their ability to identify and navigate various investment avenues effectively. This, in turn, 

contributes to increased business income and government revenues. 

Recognizing the pivotal role of financial literacy in SME growth, this study advocates for concerted efforts 

from stakeholders such as financial market participants, financial service providers, the Ministry of 

Education, Science, and Technology, government agencies, non-government organizations, and civil 

society organizations. Collaborative endeavors should focus on delivering general financial education and 
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tailored financial literacy programs to specific audiences, ensuring widespread financial literacy among 

SME owners and managers. 

In essence, these recommendations align with the overarching goal of fostering a financially literate and 

proactive SME community in Dar es Salaam, poised for sustainable growth through strategic and informed 

investment practices. 

 

 

 

 

 

  



OEconomia 

2269-8450,2113-5207

 
 
 
 

 

 

 

 

 

 

46 | P a g e  

 

References 

Adam, J., and Kamuzora. (2008). Research Method for Business Studies and Social Stdies: Mzumbe 

University Book Project .  

African Development Bank, AfDB, (2017). Financial Management and Financial Statements Year Ended 

31 December, 2016.  

Ajayi, V. O. (2017). Primary Sources of Data and Secondary Sources of Data.  

Albers, M. J. (2017). Quantitaive Data Analysis. Journal of Technical Writing and Communication, Vol. 

47, No. 2,  pp. 215-233 

Beck, T., Pamuk, H., and Uras, B. R. (2014). Entrepreneurial Saving Practices and Business Investment: 

Theory and Evidence from Tanzanian MSEs. Journal of Economic Literature. 

Coad, A. (2016). Strategies of Firm Growth. Polgrave Encyclopedia of Strategic Management, pp. 1-6. 

Polgrave Connect. 

Coy, M. J. (2019). Research Methodologies: Increasing Understanding of the World . International Journal 

of Science Research, pp. 71-77. 

Degravel, D. (2012). Strategy-as-practice to Reconcile Small Businesses’ Strategies and RBV? Journal of 

Management, Policy and Practice, Vol 13, No. 1, pp 46–66. 

Delic, A., Oberman, P. S., and Kurtovic, I. (2016). Is there a Relationship between Financial Literacy and 

Capital structure and Competitive of SMEs? Review of Contemporary Business Entrepreneurship 

and Economic Issues, pp. 37-50. 

Dzotefe, S. (2021). Influence on Small Firm Growth Rates in Ghana. Factors which Influence Small Firm 

Growth Rates and which are Important in Distinguishing Rapid Growth Small Firms from Slow-

Growth Small Firms. 

Eurpean Commission. (2020). Skills for SMES - Cybersecurity, Internet of Things and Big Data for Small 

and Medium sized Enterprises. European Union. 

Feng, Z., and Wu, Z. (2021). Local Economy, Asset Location and REIT Firm Growth. Journal of Real 

Estate Finance and Economics. 

Fiala, R., and Hedija, V. (2019). Testing the validity of Gibrat’s law in the. Economic Research, Vol. 32(1), 

pp. 2850-2863. 

Financial Sector Deepening Trust (FSDT). (2017). State of Financial Sector: Are financial services meeting 

the needs of the market?  

Gamage, N. S., Abeyrathne, G., and Ekanayake. (2020). A Review of Global Challenge and Survival; 

Stratgies of Small and Medium Enterprises (SMEs). MDPI Economies Journal , pp. 1-24 



OEconomia 

2269-8450,2113-5207

 
 
 
 

 

 

 

 

 

 

47 | P a g e  

 

Gebreyesus, G. F., and Oyelana, A. A. (2015). An Assessment of the Roles of Small and Medium 

Enterprises(SMEs) in the Local Economic Development (LED) in South Africa. Journal of 

Economics, 6, 280-290. 

Gibrat, R. (1931). Economic Inequalities. Paris, France . 

Gill, J., Johnson, P., and Clarks, M. (2010). Research Methods for Managers. SAGE Publications. 

Gujarati, D. N. (2004). Basic Econometrics, 4th Edition, McGrawHill. 

Gupta, P. D., Guha, S., and Krishnaswami, S. (2013). Firm Growth and its Determinants. Journal of 

Innovation and Entrepreneurship.  

Gveroski, M., and Risteska, A. (2017). Determinants of Investment Decisions in SMEs. Balkan and Near 

Eastern Journal of Social Science, Vol. 3, No. 1, pp. 71-78. 

Haselip, J., Desgain, D., and Mackenzie, G. (2015). Non-financial constraints to scaling-up small and 

medium-sized energy enterprises: Findings from field research in Ghana, Senegal, Tanzania and 

Zambia. Energy Research and Social Science, Vol. 5, pp. 78-89. 

Hazel, C. E., Newman, D. S., and Barret, C. A. (2016). Conducting Rogorous Survey Research in the Study 

of School Based Consultation. Journal of education, Pschology, Consultation, pp. 111-138. 

Joshi, A., Pradhan, S., and Bist, J. P. (2019). Savings, investment, and growth in Nepal:. Financial 

Innovation, Vol. 5, No. 39. 

Juma, S., and Said, F. (2019). SME Globalization - Tanzania Case Study. International Journal Advances 

in Social Science and Humanities, Vol. 4, No. 6 

Kasebele, A., and Lopez, A. O. (2016). Bank for your Buck: Increasing Savings in Tanzania.  

Kihongo, R. M. (2005). Impact Assessment of Village Community Banks (VICOBA), a Microfinance 

Project: Ukonga Mazazini. Unpublished Masters Dissertation, The Open University of Tanzania 

and Southern New Hampshire University. 

Kisaka, S. E., and Mwewa, N. M. (2014). Effects of Micro-credit, Micro-savings and Training on the 

Growth of Small and Medium Enterprises in Machakos County in Kenya. Research Journal of 

Finance and Accounting, Vol.5(7), pp. 43-49 

Kothari, C. (2004). Research Methodology: Methods and Techniques (2nd ed.). New Age International (P) 

Limited Publishers. 

Kothari, C. (2004). Research Methodology: Methods and Techniques, 2nd Edition. New Age International 

Limited, New Delhi. 

Lotto, J. (2020). Towards Improving Households’ Investment Choices in Tanzania: Does Financial 

Literacy Really Matter? International Journal of Financial Studies. 



OEconomia 

2269-8450,2113-5207

 
 
 
 

 

 

 

 

 

 

48 | P a g e  

 

Lusardi, A. (2019). Financial Literacy and the Need for Financial Education: Evidence and Implications. 

Swiss Journal of Economics and Statistics.  

Magali, J. (2018). Comperative Analysis of Strength and Challenges of SACCOS, VICOBA, NGO MFIs 

and Mobili Money Transaction in Tanzania. International Journal of Management Science and 

Business Research, Vol. 7, No. 5, pp. 1-10. 

Magali, J. (2021). The Role of Village Community Banks (VICOBA) Microcredit in Promotingf 

Sustainable Micro and Small Scale Industrialization in Kilimanjaro Region. Business Education 

Journal, Vol. 1(2). 

Magembe, Y. K. (2019). Growth of Smes in Dar es Salaam City in Tanzania: Factors Influencing their 

Growth and the Challenges they Face in the Course. Global Journals of Human Social Science : 

Economics, Vol. 19(2), pp. 45-56 

Mahaboob, B., Venkateswarlu, B., Narayan, C., Sankar, J., and Balasiddamuni, P. (2018). A Treatise on 

Ordinary Least Squares Estimation of Parameters of Linear Model. International Journal of 

Engineering and Technology, Volume 7, pp. 518-522 

Mahmudova, L., and Kovacs, J. K. (2018). Defining the Performance of Small and Medium Enterprises. 

Network Intelligence Studies, Volume, 6(12), pp. 111-120 

Maiti, M. (2018). Scope for Alternative Avenues to Promote Financial Access to MSME in Developing 

Nation Evidence from India. International Journal of Law and Management. 

Martin, F. S., da Cunha, J. A., and Serra, F. (2018). Secondary Data in Research: Uses and Opportunities. 

Iberoamerican Journal of Strategic Management, Vol. 17, No. 4, pp. 1-4  

Mashenene, R., and Rumanyika, J. (2014). Business Constraints and Potential Growth of Small and 

Medium Enterprisesin Tanzania: A Review. European Journal of Business and Management, Vol. 

6(3),pp. 72-79 

Ministry of Indusry and Trade (MIT), (2012). National Baseline Survey Report for Micro, Small and 

Medium Enterprises in Tanzania.  

Mishra, S., and Deb, S. G. (2018). Predictors of Firm Growth in India; An Exploratory Analysis using 

Accounting Information . Cognet Economics and Finance , Vol. 6(1).  

Ministry of Industry and Trade (MIT), (2002). Small and Medium Enterprise Development Policy.  

Mohajan, H. K. (2017). Two Criteria for Good Measurements in Research: Validity and Reliability. Annals 

of Spiru Haret University: Economic series, Vol. 17(4), pp. 59-82 

Mori, N. (2019). Determinants of Individual Savings Among Tanzanians. Review of Behavioral Finance, 

Vol. 11 No. 3, pp. 352-370 



OEconomia 

2269-8450,2113-5207

 
 
 
 

 

 

 

 

 

 

49 | P a g e  

 

Mweta, E. R., and Mori, N. (2009). SMEs Access to Financial Services:Bankers` Eye. Chinese Business 

Review, pp. 217-223 

Naegels, V. K., Neema, M., and D'Espallier, B. (2017). An Institutional View on access to Finance by 

Tanzanian Women Owned Enterprises. Venture Capital: An International Journal of 

Entrepreneurial Finance, Vol. 20, pp. 1-20 

Nason, R. S., and Wiklund, J. (2018). An Assessment of Resource-Based Theorizing on Firm Growth and 

Suggestions for the Future. Journal of Management, Vol. 44, No. 1, pp. 32-60. 

Nassaji, H. (2015). Qualitative and Descriptive Research: Data Type Versus Data Analysis. Language 

Teaching Research, pp. 129-132. 

Njanike, K. (2019). The Factors Influencing SMEs Growth in Africa: A Case of SMEs in Zimbabwe. In 

Regional Development in Africa.  

Nkua, J. K., Tanyeh, J. P., and Gaeten, K. (2013). Financing SMEs in Ghana: Challenges and Detrminants 

inAccessing Bank Credit. Interanational Journal of Research in Social Science, Vol. 2(3), pp. 12-

35. 

Noble, H., and Roberta, H. (2019). Triangulation in Research with Examples. Evidence Based Nursing, 

Vol. 22(3).  

Nwodo, O. S., Ozor, J. O., and Okekpa, U. E. (2017). Savings Behavior among Small Scale Business 

Owners in Nigeria: A Case Study of Enugu Metropolis. International Journal of Academic 

Research in Business and Social Sciences, Vol. 7(10), pp. 172-186 

Olomi, D. R., and Mori, N. (2015). Lessons From Equity Financing Experience of Tanzanian SMEs. 

Working Paper, Institute of Management and Entrepreneurship Development (IMED) , 

International Growth Center. 

Pia˛tkowski, M. J. (2020). Results of SME Investment Activities: A Comparative Analysis among 

Enterprises Using and Not Using EU Subsidies in Poland. Adminstrative Science, pp. 31-510 

Popa, A.-E., and Ciobanu, R. (2014). The Financial factors that Influence the Profitability of SMEs. 

International Journal of Academic Research in Economics and Management Sciences, Vol. 3(4), 

pp. 177-185 

Rohatgi, S. K., Kavidayal, P., & Singh, K. K. (2019). A Study Of Savings And Investment Patterns Of 

Small Investors: A Literature Review. International Journal of Scientific and Technology Research, 

Vol. 8, No. 12,  pp. 3684-3688 

Salaouatchi, H. S., Colot, O., Boudella, Y., Chekirine, M. A., Hamida, A., Habaina, M., and Khamadj, S. 

(2021). Barriers to Growth of SMEs: Emperical Evidence from Algeria. International Journal of 

Economics and Business Administration, Vol. 9, No. 2, pp. 260-276. 



OEconomia 

2269-8450,2113-5207

 
 
 
 

 

 

 

 

 

 

50 | P a g e  

 

Sarlija, N., Pfeifer, S., and Bilandzie, A. (2016). Measuring Enterprises Growth: Pitfalls and Implication. 

International Journal of Social, Behavioral, Educational, Economic, Business and Industrial 

Engineering, Vol. 10(6), pp. 1781-1788. 

Sarwoko, E., and Frisdiantara, C. (2016). Growth Determinants of Small Mediu m Enterprises (SMEs). 

Universal Journal of Management, Vol. 4, No. 1, pp. 36-41 

Senthil, D. (2015). Investor’s Behaviour towards Investment Made in Capital Market. Journal of Exclusive 

Management, Vol. 4, No. 3, pp. 1-11 

Shrestha, N. (2020). Detecting Multicollinearity in Regression Analysis. American Journal of Applied 

Mathematics and Statistics, Vol. 8, No. 2, pp. 39-42. 

Tambwe, A. M. (2015). The Impact of Entrepreneurship Training on Micro and Small Enterprises (MSEs) 

Performance in Tanzania. Business Education Journal, Vol. 1, No. 1 

URT (2016). National Five Year Development Plan 2016/17-2020/21, Ministry of Finance and Planning: 

Government Printing office, Dar es Salaam. 

URT (2000). Tanzania’s Development Vision ( 2025): Government Printing office, Dar es Salaam. 

URT  (2011). Economic Survey. Dar es Salaam, Ministry of Finance (MoF) : Government Printing office, 

Dar es Salaam. 

URT. (2012). National Baseline Survey Report: Micro, Small and Medium Enterprises in Tanzania, 

Ministry of Industry and Trade and Finacial Sector Deepening Trust (FSDT): Government Printing 

office, Dar es Salaam. 

Utami, H., and Alamanous, E. (2022). Resources- Based Theory: A review. 

Wang, Y. (2016). What are biggest Obstacles to Growth of SMEs in developing countries? An empirical 

Evidence from an enterprises Survey. Borsa Instabul Review.  

West, P. (2016). Simple Random Sampling of Individual Items in the Absence of Sampling Frame. New 

Zealand Journal of Forestry Science, Vol. 46, No. 1  

Yapa Abeywardhana, D. (2017). Capital Structure Theory: An Overview. Accounting and Finance 

Research, Vol. 6, No. 1, pp. 133-138 

Young, T. (2015). Questionnaires and Surveys. In Research Methods in intercultural Communication: A 

practical Guide. pp. 163-180  

Young, T. J. (2016). Questionnaire and Survey. In I. Z. Hua (Ed.), Research Methods in Intercultural 

Communication: A Practical Guide. pp. 165-180 

Zavatta, R. (2008). Financing Technology Entrepreneurs & SMEs in Developing Countries: Challenges and 

Opportunities. In InfoDev, Basic Definition and Conepts. pp. 15-18 



OEconomia 

2269-8450,2113-5207

 
 
 
 

 

 

 

 

 

 

51 | P a g e  

 

Zhou, Q. M., Song, P. X., & Thompson, M. E. (2015). Profiling Heteroscedasticity in Linear Regression 

Models. The Canadian Journal of Statistics, Vol. 43, No. 3, pp. 358–377. 

 

 

 


